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Macro Landscape Largely Supportive of Gold

▪ Heightened, escalating global geopolitical risk and tensions 

▪ Expectations of further rate cuts in 2024 / 2025

▪ Sticky inflation and fears of a second wave of inflation?

▪ Strong central bank purchases of gold

▪ Robust physical demand (bars, coins, jewelry) from Asia

▪ Reemergence of the Western investor   Near term catalyst
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Gold: On Its Way to Even Higher Highs?

▪ Gold has traded at higher highs 

several times over the last 

quarter—next stop: $3,000/oz??

Weekly Gold Price ($/oz)

4Source: VanEck, FactSet. Data as of September 30, 2024. Past performance is not indicative of future results.
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Year-To-Date, Gold Stocks/Gold Have Been the Place to Be

▪ YTD, gold and gold stocks have 

been among the strongest-

performing asset classes—even 

outperforming U.S. stocks, on-the-

whole

YTD Performance of Varying Asset Classes

5

Source: VanEck, FactSet. Data as of September 30, 2024. “Gold Stocks” represented by NYSE Arca Gold Miners Index. “U.S. Stocks” represented by the S&P 500 Index. “REITs” represented by FTSE NAREIT All REITs Index. “EM 

Stocks” represented by MSCI Emerging Markets Index. “International Stocks” represented by MSCI AC World ex USA Index. “U.S. TIPS” represented by Bloomberg U.S. TIPS (1-3 Year) Index. “U.S. Bonds” represented by Bloomberg 

U.S. Aggregate Bond Index. “International Bonds” represented by Bloomberg Global Aggregate ex US Index. “Commodities” represented by Bloomberg Commodity Index. Past performance is not indicative of future results.
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Still a Significant Contributor Over the Long-Term

▪ Compared to stocks, bonds, and 

commodities, gold is a top-

performing asset over short-, 

medium- and long-term windows

Trailing Returns of Gold vs. Other Asset Classes

6
Source: VanEck, FactSet. Data as of August 31, 2024. “U.S. Stocks” represented by the S&P 500 Index. “U.S. Bonds” represented by U.S. Treasury Bond (10-Year Estimate)—calculated using a constant average duration 

of 8.105 and the daily yield from U.S. 10-year treasuries to infer a daily return series. “Commodities” represented by Bloomberg Commodity Index. Past performance is not indicative of future results.
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Gold Macro Drivers
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Historically, Gold Has Faired Well Following First Fed Cuts

▪ In recent past – over the last three 

rate-cutting cycles – gold has 

performed fairly well—returning, on 

average, around 25% on a 

cumulative basis over 500 trading 

days

Gold Cumulative Return Following First Fed Rate Cut (Over Last Three Rate-Cutting Cycles)

8Source: JPMorgan, VanEck. Data as of September 30, 2024. Past performance is not indicative of future results.
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Gold Prices Increase With the Money Supply 

▪ The total absence of financial 

constraint – and the perpetual price 

appreciation of gold – reflects how 

poor of a store of value the U.S. 

dollar has been over the long-term

Gold vs. U.S Money Supply

9Source: VanEck, FactSet, Federal Reserve Bank of St. Louis. Data as of August 31, 2024. Past performance is not indicative of future results.
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China, EMs “De-Dollarizing” Since 2008

▪ China and other EM countries have 

been upping their gold reserves 

since the GFC—perhaps signaling 

a broader desire to “de-dollarize” 

Gold Reserves (as % of Total Reserves)

Source: World Gold Council, VanEck. Data as of September 30, 2024. 10
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Major BRICS (Russia, India, China) Beefing Up Gold Reserves

▪ In addition to China, other major 

EM countries are also upping their 

gold reserves—perhaps signaling a 

broader desire to “de-dollarize” 

Official Gold Reserves - Russia, India, China

11Source: IMF, World Gold Council. Data as of September 30, 2024. Year of first available/reported data: India = 1950; China = 1977; Russia = 1993.
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Central Banks Have Piled Into Gold (In Record Amounts)

▪ In 2022 and 2023, net central bank 

purchases of gold reached (and 

surpassed) their highest level since 

1963

Central Bank Gold Demand

12Source: World Gold Council. Data as of June 30, 2024. Past performance is not indicative of future results.
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Central Bank Gold Purchases May Have Room To Run

▪ World Gold Council’s recent survey 

of Central Banks reveals near-term 

record gold buying intentions

Central Bank Survey: “How do you expect your institution’s gold reserves to change over the next 12 months?”

13Source: World Gold Council. Data as of June 2024.
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Big Discoveries May Be a Thing of the Past

▪ Despite increasing gold exploration 

budgets (since 2015), the number 

of large-scale discoveries of gold 

are steadily in decline

Global Gold Discoveries & Exploration Budgets

14Source: S&P Global Market Intelligence. Data as of August 30, 2024. Past performance is not indicative of future results.
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Are We Seeing Initial Signs of Returning Investment Demand?

▪ Flows into gold-backed ETFs have 

started to pickup again, at a time 

when gold is already hitting new all-

time highs

▪ Key question remains: will the 

historical disconnect between flows 

and prices close and, if so, what are 

the implications for gold prices?

Total ETF Gold Holdings vs. Gold Price

15Source: World Gold Council. Data as of September 30, 2024. Past performance is not indicative of future results.
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Gold in a Portfolio
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Gold’s a Safe Haven in Periods of Systemic Risk

▪ Gold has long been recognized as 

a safe haven investment during 

periods of market turmoil

Global Stocks and Bonds vs. Gold Periods of Heightened Risk

Source: VanEck, World Gold Council. Data as of September 30, 2024. Dates utilized: Dot-com bubble = Mar 2000 to Mar 2001; 9/11 = Sep 2001; Global Financial Crisis = Aug 2007 to Mar 2009; Sovereign Debt Crisis = Jan 

2010 to Jun 2010; Brexit = June 2016; COVID 19 = Jan 2020 to Mar 2020; Regional Bank Crisis = Mar 2023; October 7th Attacks = Oct 2023; “Global Stocks” represented by MSCI World Index. “Global Bonds” represented by 

Bloomberg Global Aggregate Bond Index. Past performance is not indicative of future results. Index descriptions included at the end of this presentation. 17
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Particularly During Periods of War

▪ In an increasingly fragmented and 

unpredictable world, gold can offer 

stability that few other assets can 

match

Gold During Periods of War

18Source: VanEck, FactSet, Federal Reserve Bank of St. Louis. Data as of August 31, 2024. Past performance is not indicative of future results.
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Gold Can Improve Risk-Adjusted Returns, Limit Drawdowns

▪ Over the last 25 years, adding gold 

to a standard “60/40” portfolio of 

global stocks and bonds would 

have modestly increased return, 

lowered your risk and limited 

drawdown

25-Year Annualized Return/Risk of a 60/40 Portfolio With Incremental Gold Allocations

Source: VanEck, FactSet. Data as of September 30, 2024. “Global Stocks” represented by MSCI World Index. “Global Bonds” represented by Bloomberg Global Aggregate Bond Index. 

Past performance is not indicative of future results. Index descriptions included at the end of this presentation. 19
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Gold: A Strategic Long-Term Investment 

▪ Based on our mean variance 

optimization (simply put, our 

process for solving how much gold 

to include in a 60/40 portfolio each 

month and what that average would 

be over time), indicates that 

investors should have allocated an 

average of 18% to gold and 82% to 

the portfolio of stocks and bonds 

since 1972

Mean Variance Optimization of a 60/40 portfolio and Gold (1972-2014)*

Source: VanEck, Bloomberg. Data as of August 31, 2024. *Note: data presented above represents the latest available based on guidelines for developing and presenting internally-generated portfolio 

optimizations. “60/40” represented by a blended return of 60% S&P 500 Index and 40% U.S. Treasury Bond (10-Year Estimate). Past performance is not indicative of future results. 20
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Gold’s Role in a Portfolio: Portfolio Diversification

▪ Gold’s correlation with mainstream 

investments – such as global 

stocks, bonds and REITs – is 

extremely low

Asset Class Correlations, December 2003 to December 2023

Source: Bloomberg, VanEck. Data as of September 30, 2024. “Gold Stocks” represented by NYSE Arca Gold Miners Index. “U.S. Stocks” represented by the S&P 500 Index. “EM Stocks” represented by MSCI 

Emerging Markets Index. “REITs” represented by FTSE NAREIT All Equity REITs Index.. “International (Int’l) Stocks” represented by MSCI AC World ex USA Index. “Commodities” represented by Bloomberg 

Commodity Index. “U.S. TIPS” represented by Bloomberg U.S. TIPS (1-3 Year) Index. “U.S. Bonds” represented by Bloomberg U.S. Aggregate Bond Index. “International (Int’l) Bonds” represented by Bloomberg Global 

Aggregate ex US Index. Past performance is not indicative of future results. Index descriptions included at the end of this presentation. 21

Gold Gold Stocks Int'l Bonds U.S. TIPS Commodities U.S. Stocks EM Stocks Int'l Stocks REITs U.S. Stocks

Gold 1.00

Gold Stocks 0.81 1.00

Int'l Bonds 0.52 0.48 1.00

U.S. TIPS 0.43 0.43 0.61 1.00

Commodities 0.39 0.41 0.34 0.27 1.00

U.S. Stocks 0.34 0.33 0.65 0.78 0.00 1.00

EM Stocks 0.29 0.41 0.42 0.24 0.51 0.16 1.00

Int'l Stocks 0.20 0.33 0.48 0.24 0.51 0.18 0.85 1.00

REITs 0.16 0.25 0.40 0.36 0.29 0.33 0.55 0.65 1.00

U.S. Stocks 0.06 0.20 0.30 0.18 0.37 0.12 0.74 0.88 0.67 1.00
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Correlations May Swing But Remain Low Long-Term

▪ Gold’s correlation isn’t always 

persistently low relative to growth-

related assets—however, on 

average over the long-term…

Gold 250-Day Rolling Correlation vs. Bitcoin and NASDAQ

Source: VanEck, Bloomberg. Data as of September 30, 2024. 22
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Gold Has Also Outperformed Over the Last 25 Years

▪ YTD, gold and gold stocks have 

been among the strongest-

performing asset classes—even 

outperforming U.S. stocks, on-the-

whole

U.S. and Global Stocks and Bonds vs. Gold – 25-Year Cumulative Return

Source: VanEck, FactSet. Data as of September 30, 2024. “U.S. Stocks” represented by the S&P 500 Index. “Global Stocks” represented by MSCI World Index. “Global Bonds” represented by Bloomberg Global Aggregate 

Bond Index. Past performance is not indicative of future results. Index descriptions included at the end of this presentation. 23
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Gold Miners
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Miners are Trading at a Discount to Current Gold Prices

▪ Miners are still trading at a 

significant discount to gold prices

▪ This, at a time when balance 

sheets, cash flow generation, and 

capital allocation strategies have 

never been stronger

25

Gold Miners’ Premium/Discount to Gold Price

Source: Scotiabank. Data as of September 30, 2024. Past performance is not indicative of future results.
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They’re Also Historically Undervalued on an Absolute Basis

▪ Shown this way, we get a sense of 

how much value investors are 

placing on each ounce of a 

company’s reserves, regardless of 

the gold price

▪ In these terms, remarkably, North 

American gold miners are valued 

nearly as cheaply as they have ever 

been in the last four decades

26

Adjusted Market Capitalization per Ounce of Reserve Divided by Gold Price*

Source: Scotiabank. Data as of August 31, 2024. *Note figures based on Scotiabank’s North American coverage. Past performance is not indicative of future results.
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Margins Have Widened Through Time

▪ Disciplined companies are now able 

to generate a substantial amount of 

free cash flow

Average All-In Sustaining Costs* vs. Average Annual Gold Price ($/oz)

27
Source: Scotiabank. Data as of September 30, 2024. *All-in sustaining costs (AISC) reflecting the full cost of gold production from current operations, including adjusted operating costs, sustaining capital expenditure, corporate 

general and administrative expenses and exploration expenses. Past performance is not indicative of future results. Please see important disclosures at the end of this presentation. 
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Margins Also Remain Healthy, Despite Higher Costs

▪ Gold miners are seeing record 

margins, even with inflation driving 

their cost of production to 

historically high levels

Gold Industry All-In Sustaining Costs (AISC) vs. Gold Price

28Source: Scotiabank, VanEck. Data as of September 30, 2024. Past performance is not indicative of future results. 

AISC
Gold Price 

(Avg., $/oz)

Implied 

Margin

10-Year Average
(thru Q4 2023)

$1,053 $1,497 $444

5-Year Average
(thru Q4 2023)

$1,156 $1,747 $591

Q1 2024 $1,429 $2,072 $643

Q2 2024 $1,428 $2,338 $910

Q3 2024 $1,438 $2,477 $1,039
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Miners Have Fundamentally Transformed Their Businesses

▪ Gold miners are making a strong 

case for value investors right now 

▪ A persistent focus on debt reduction 

and free cash flow generation has 

fundamentally transformed how 

these companies look on both an 

absolute and relative valuation 

perspective

Gold Miner Free Cash Flow Margin and Net Debt/EBITDA*

29Source: FactSet, VanEck. Data as of September 30, 2024. *Represented by the average values of the underlying constituents of the NYSE Arca Gold Miners Index. Past performance is not indicative of future results.
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One of the Key Reasons for Still Owning the Miners: Leverage

▪ Historically, higher gold prices have 

translated to outperformance of the 

miners relative to the metal–we got 

a glimpse of this to start 2024

Gold Stocks vs. Gold in 2024

Source: VanEck. Data as of September 30, 2024. Past performance is not indicative of future results. 30
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Important Disclosures

Please note that VanEck may offer investments products that invest in the asset class(es) or industries included in this presentation. 

This is not an offer to buy or sell, or a recommendation to buy or sell any of the securities, financial instruments or digital assets mentioned herein. The information presented does not involve the rendering of 

personalized investment, financial, legal, tax advice, or any call to action. Certain statements contained herein may constitute projections, forecasts and other forward-looking statements, which do not reflect actual 

results, are for illustrative purposes only, are valid as of the date of this communication, and are subject to change without notice. Actual future performance of any assets or industries mentioned is unknown. 

Information provided by third party sources are believed to be reliable and have not been independently verified for accuracy or completeness and cannot be guaranteed. VanEck does not guarantee the accuracy of 

third party data. The information herein represents the opinion of the author(s), but not necessarily those of VanEck or its other employees. 

This presentation originates from Van Eck Associates Corporation (“VanEck”) and does not constitute an offer to sell or solicitation to buy any security. VanEck’s opinions stated in this presentation may deviate from 

opinions presented by other VanEck departments or companies. Information and opinions in this presentation are based on VanEck’s analysis. Any forecasts and projections contained in the presentation appear 

from the named sources. All opinions in this presentation are, regardless of source, given in good faith, and may only be valid as of the stated date of this presentation and are subject to change without notice in 

subsequent versions of the presentation. Any projections, market outlooks or estimates in this material are forward-looking statements and are based upon certain assumptions that are solely the opinion of VanEck. 

Any projections, outlooks or assumptions should not be construed to be indicative of the actual events which will occur. 

No investment advice: The presentation is intended only to provide general and preliminary information to investors and shall not be construed as the basis for any investment decision. This presentation has been prepared by 

VanEck as general information for private use of investors to whom the presentation has been distributed, but it is not intended as a personal recommendation of particular financial instruments or strategies and thus it does not provide 

individually tailored investment advice, and does not take into account the individual investor’s financial situation, existing holdings or liabilities, investment knowledge and experience, investment objective and horizon or risk profile and 

preferences. The investor must particularly ensure the suitability of an investment as regards his/her financial and fiscal situation and investment objectives. The investor bears the risk of losses in connection with an investment. 

Before acting on any information in this publication or report, it is recommendable to consult one’s financial advisor. 

Forecasts, estimates, and certain information contained herein are based upon proprietary research and the information contained in this material is not intended to be, nor should it be construed or used as investment, tax or legal 

advice, any recommendation, or an offer to sell, or a solicitation of any offer to buy, an interest in any security. References to specific securities and their issuers or sectors are for illustrative purposes only and are not intended and 

should not be interpreted as recommendations to purchase or sell such securities or gain exposure to such sectors.

Each investor shall make his/her own appraisal of the tax and other financial merits of his/her investment. 

Gold investments are subject to the risks associated with concentrating its assets in the gold industry, which can be significantly affected by international economic, monetary and political developments. Investments in gold may decline 

in value due to developments specific to the gold industry. Foreign gold security investments involve risks related to adverse political and economic developments unique to a country or a region, currency fluctuations or controls, and 

the possibility of arbitrary action by foreign governments, or political, economic or social instability. Gold investments are subject to risks associated with investments in U.S. and non-U.S. issuers, commodities and commodity-linked 

derivatives, commodities and commodity-linked derivatives tax, gold-mining industry, derivatives, emerging market securities, foreign currency transactions, foreign securities, other investment companies, management, market, non-

diversification, operational, regulatory, small- and medium-capitalization companies and subsidiary risks.

Investing in cryptocurrencies comes with a number of risks, including volatile market price swings or flash crashes, market manipulation, and cybersecurity risks. In addition, cryptocurrency markets and exchanges are not regulated 

with the same controls or customer protections available in equity, option, futures, or foreign exchange investing. There is no assurance that a person who accepts a cryptocurrency as payment today will continue to do so in the future.

Sources: This presentation may be based on or contain information, such as opinions, recommendations, estimates, price targets and valuations which emanate from: VanEck portfolio managers, analysts or representatives, publicly 

available information, information from other units or Companies of VanEck, or other named sources. To the extent this presentation is based on or contain information emerging from other sources (“Other Sources”) than VanEck 

(“External Information”), VanEck has deemed the Other Sources to be reliable but neither the VanEck companies, others associated or affiliated with said companies nor any other person, do guarantee the accuracy, adequacy or 

completeness of the External Information. 

Limitation of liability: VanEck and its associated and affiliated companies assume no liability as regards to any investment, divestment or retention decision taken by the investor on the basis of this presentation. In no event will 

VanEck or other associated and affiliated companies be liable for direct, indirect or incidental, special or consequential damages resulting from the information in this publication or report. 
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Important Disclosures (continued)

Risk information: The risk of investing in certain financial instruments is generally high, as their market value is exposed to a lot of different factors such as the operational and financial conditions of the relevant company, growth 

prospects, change in interest rates, the economic and political environment, foreign exchange rates, shifts in market sentiments etc. Where an investment or security is denominated in a different currency to the investor’s currency of 

reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that investment to the investor. Past performance is not a guide to future performance. Estimates of future performance are 

based on assumptions that may not be realized. When investing in individual shares, the investor may lose all or part of the investments. 

Conflicts of interest: VanEck, its affiliates or staff of VanEck companies, may perform services for, solicit business from, hold long or short positions in, or otherwise be interested in the investments (including derivatives) of any 

company mentioned in this presentation. To limit possible conflicts of interest and counter the abuse of inside knowledge, the representatives, portfolio managers and analysts of VanEck are subject to internal rules on sound ethical 

conduct, the management of inside information, handling of unpublished research material, contact with other units of VanEck and personal account dealing. The internal rules have been prepared in accordance with applicable 

legislation and relevant industry standards. The object of the internal rules is for example to ensure that no analyst will abuse or cause others to abuse confidential information. This presentation has been prepared following the VanEck 

Conflict of Interest Policy. 

Distribution restriction: This presentation is not intended for, and must not be distributed to private customers. No part of this material may be reproduced in full or in part in any form, or referred to in any other publication without 

express written permission of VanEck. ©2024, VanEck.

Index Descriptions: All indices named in the presentation are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses that are associated with 

an investment in any fund. An index’s performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made. Please see any relevant index descriptions at the end of this presentation. 

FOR AUSTRALIAN WHOLESALE CLIENTS: Van Eck U.S. investment advisers offer investment management services that are regulated by U.S. laws which are different to Australian laws. Such products and services are only 

available to wholesale clients in Australia as defined in the Corporations Act 2001 (Cth).

All investing is subject to risk, including the possible loss of the money you invest. As with any investment strategy, there is no guarantee that investment objectives will be met and investors may lose money. 

Diversification does not ensure a profit or protect against a loss in a declining market. Past performance is no guarantee of future results.
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Index Definitions

These indices do not reflect the performance of a fund. All indices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or 

expenses that are associated with an investment in a fund. Certain indices may take into account withholding taxes. An index’s performance is not illustrative of a fund’s performance. Indices are not securities in 

which investments can be made.

The S&P 500 Index is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Van Eck Associates Corporation. Copyright © 2024 S&P Dow Jones Indices LLC, a division of S&P Global, Inc., 

and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. For more information on any of S&P Dow Jones Indices LLC’s indices 

please visit www.spdji.com. S&P® is a registered trademark of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings 

LLC, their affiliates nor their third party licensors make any representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent and neither 

S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have any liability for any errors, omissions, or interruptions of any index or the data included therein.

Bitcoin is a decentralized digital currency, without a central bank or single administrator, that can be sent from user to user on the peer-to-peer Bitcoin network without the need for intermediaries. Bloomberg Commodity Index is a 

broadly diversified index that tracks the commodity markets through commodity futures contracts and is made up of exchange-traded futures on physical commodities, which are weighted to account for economic significance and 

market liquidity. Bloomberg Global Aggregate Bond Index is a market-weighted index of global government, government-related agencies, corporate and securitized fixed-income investments. Bloomberg Global Aggregate ex 

USD Index measures the performance of global investment grade fixed-rate debt markets that excludes U.S. dollar-denominated securities. Bloomberg U.S. Aggregate Bond Index is a broad-based benchmark that measures the 

investment grade, U.S. dollar-denominated, fixed-rate taxable bond market. Bloomberg U.S. TIPS (1-3 Year) Index measures the performance of the U.S. treasury inflation-linked bond market of obligations with maturities of 1-3 

years. Bloomberg U.S. Treasury Index measures U.S. dollar-denominated, fixed-rate, nominal debt issued by the U.S. Treasury. FTSE All World Index is an international equity index, which tracks stocks from developed and 

emerging markets worldwide. FTSE NAREIT All Equity REITs Index is a free-float adjusted, market capitalization-weighted index of U.S. Equity REITs. Constituents of the Index include all tax-qualified REITs with more than 50 

percent of total assets in qualifying real estate assets other than mortgages secured by real property. MSCI Emerging Markets Index tracks large and mid-cap representation across emerging markets countries. World ex USA 

Index covers a large portion of the global equity opportunity set outside of the United States. It includes large and mid-cap stocks from 22 developed market countries and 24 emerging market countries. MSCI World Index is a stock 

market index that tracks the performance of large and mid-cap stocks in 23 developed countries. NYSE Arca Gold Miners Index is a modified market capitalization-weighted index composed of publicly traded companies involved 

primarily in the mining for gold. The Index is calculated and maintained by the New York Stock Exchange. S&P 500 Index is widely regarded as the best single gauge of large-cap U.S. equities. The index is a float-adjusted, market-

cap-weighted index of 500 leading U.S. companies from across all market sectors including information technology, telecommunications services, utilities, energy, materials, industrials, real estate, financials, health care, consumer 

discretionary, and consumer staples. 

No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission of VanEck.

©2024 Van Eck Securities Corporation
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